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“Towns are Sad to See Their Prisons Leaving

the Scene of the Grime” —WSJ 1/26/2009

"Oh my goodness, gracious, they are

such an asset they are our publie
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"I'd rather be working here than sitting in

the cell all day," said Mr. Call, wkho

when he's not out on workelease-- Is

serving two years In state prison for car

theft.



Why Should We Care?--Cost to

Society

Direct expenditures on criminal justice
systemhavegreatly increased

Loss of property, lives, and misery

Loss of productivity due to incarceration
Opportunity costs of resources spent on
crime control



Why Should We Care?--Cost to

Inmates

Freeman (2003)

In the 1990s the flow of prisoners into civil society was
approximately 30% of the annual growth of the labor force

19% of released prisoners have less than 8 years of education

67% of released prisoners have less than a high school
education

Prisoners face a difficult job market because demand has
shifted towards more educated workers and because of the
Influx of unskilled immigrants.

Exoffenders have a harder time finding employment due to
stigma and less work experience

Disproportionate share of erffenders have some sort of
medical condition that limits their ability to work

10%16% of inmates have been diagnosed or reported themselves as
mentally ill.

Only 2% of the general population is estimated to be mentally ill.



Why Should We Care?

Kling and Krueger (2001)

Emplozying prison labor would increase GDP by an upper bound of less
than .2 percent . Howevet, is the social benefits that may be more
Important than the increases to GDP.
Social benefits from inmate labor:

Reduced rates of recidivism

Security cost reductions for prisons

Inmates still able to support family while incarcerated

Transfers can be made to victim compensation programs and to the
government through taxes and payments for room and board

Increase supply of lowskilled labor causi_n? a decrease in wages of low

skilled workers. Consumers can benefit from this through lower prices.
Social Costs

Could reduce wages of high school dropouts by up to 5%.

Suggestions:
Private firms be allowed to bid for inmate labor

Inmate labor be brought under relevant labor legislation in order to
improve economic contribution of inmate labor .



Beginning "in the 1970s, Supreme Court Chief Justice Warren
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In 1979 congress created the Prison Industry Enhancement
Certification Program (PIECP) through the Justice System
Improvement Act and the Perdymendmant.

corrections from normal restrictions on the sale of priscinesde
goods in interstate commerce. In addition the program lifts
restrictions on these certified entities permitting them to sell
prisonermade goods to the Federal Government in amounts
exceeding the $10,000 maximum normally imposed on such
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This program encourages state and local governments to
establish employment opportunities for prisoners that
approximate privatesector work.



