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S.1 Volume intensity sorted by five-minute normalized returns

Figure S.1 below shows that the patterns seen in Figure 6 in the main text is robust to changing
the sampling frequency from one minute to five minutes.

Figure S.1: Sorted volume around FOMC announcements
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Note: The figure shows the pre- and post-event log volume intensities (in shares) sorted on the basis of the 5-minute
normalized returns ri(τ)/σ̂τ−

√
∆n, ∆n = 5 minutes, around FOMC announcements (dots). The normalized return

increases from left to right. Announcements with normalized returns less than 1 are highlighted by the shaded area.
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S.2 Raw estimates without using the DID method

Tables S.1, S.2 and S.3, below, are the “no-DID” counterparts of Tables 4, 5 and 6 in the main
text, respectively. Here, we report the “raw” estimates θ̂ (see equation (5.3)), instead of θ̃ obtained
using the DID method. The raw estimates of the intercept terms in Tables S.1 and S.2 are often
(counterintuitive) negative, re-affirming the pattern reported in Table 3 of the main text, and further
highlighting the importance of correcting the intraday U-shape pattern using the DID approach as
done in the main text.

Table S.1: Volume-volatility elasticities around public news announcements (no DID)

FOMC ISMM ISMNM CC Others

Constant (a0) 0.689** -0.043** -0.096** -0.029 -0.065**

(0.077) (0.018) (0.016) (0.018) (0.005)

Elasticity (a1) 0.662** 0.614** 0.704** 0.681** 0.857**

(0.063) (0.062) (0.069) (0.074) (0.022)

R2 0.317 0.216 0.256 0.185 0.313

Notes: The table reports the results from the “no-DID” regression in equation (5.3) for the specifica-

tion ̂∆ log (mτ ) = a0 + a1 · ̂∆ log (στ ). The sample spans the period from April 10, 2001 to September
30, 2014. Bootstrapped standard errors (1000 repetitions) are reported in parentheses. ** indicates
significance at the 1% level.
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Table S.2: Volume-volatility elasticity estimates and disagreement measures (no DID)

Baseline estimates:

Constant (a0) -0.067** -0.068** -0.069** -0.070** -0.070**

(0.005) (0.005) (0.005) (0.005) (0.005)

Elasticity (a1) 0.800** 0.858** 0.964** 0.952** 1.010**

(0.018) (0.022) (0.041) (0.034) (0.044)

Estimates for explanatory variables in elasticity (b1):

News-category dummy variables:

FOMC -0.196** -0.199** -0.191** -0.194**

(0.065) (0.065) (0.066) (0.065)

ISMM -0.238** -0.237** -0.233** -0.233**

(0.067) (0.067) (0.068) (0.068)

ISMNM -0.153* -0.153* -0.149* -0.150*

(0.073) (0.073) (0.073) (0.073)

CC -0.171* -0.177* -0.160* -0.166*

(0.073) (0.073) (0.073) (0.074)

Disagreement measures:

Dispersion -0.041** -0.030*

(0.013) (0.014)

Weekly Policy -0.052** -0.042**

(0.013) (0.014)

R2 0.539 0.54 0.541 0.541 0.542

Notes: The table reports the results from the “no-DID” regression in (5.3) for the specification
̂∆ log (mτ ) = a0 + b>0 X0,τ + (a1 + b>1 X1,τ ) · ̂∆ log (στ ) based on all of the public announcements. In

all specifications, X0,τ includes category dummy variables for FOMC rate decision (FOMC), ISM
Manufacturing Index (ISMM), ISM Non-Manufacturing Index (ISMNM) and Consumer Confidence
Index (CC); the estimates of these dummies (i.e., b0) are not reported for brevity. The Dispersion
variable is constructed as the latest forecast dispersion of the one-quarter-ahead unemployment rate
from the Survey of Professional Forecasters before the announcement. The Weekly Policy variable
is constructed as the weekly moving average of the economic policy uncertainty index developed by
Baker et al. (2015) before the announcement. Both variables are scaled by their own sample standard
deviations. The sample spans April 10, 2001 to September 30, 2014. Bootstrapped standard errors
(1000 repetitions) are reported in parentheses. * and ** indicate significance at the 5% and 1% level,
respectively.

S.3



Table S.3: Volume-volatility elasticity estimates around FOMC announcements (no DID)

Baseline estimates:

Constant (a0) 0.689** 0.692** 0.690** 0.641** 0.653** 0.642**

(0.076) (0.075) (0.076) (0.075) (0.075) (0.076)

Elasticity (a1) 0.662** 0.897** 0.712** 0.865** 1.011** 0.976**

(0.063) (0.077) (0.074) (0.077) (0.086) (0.086)

Estimates for explanatory variables in elasticity (b1):

Dispersion -0.095** -0.075** -0.085**

(0.018) (0.018) (0.019)

Weekly Policy -0.027 0.055*

(0.019) (0.024)

FOMC Sentiment -0.105** -0.084** -0.106**

(0.022) (0.022) (0.025)

R2 0.317 0.362 0.314 0.363 0.388 0.392

Notes: The table reports the results from the “no-DID” regression in equation (5.3)

for the specification ̂∆ log (mτ ) = a0 + (a1 + b>1 X1,τ ) · ̂∆ log (στ ) based on FOMC
announcements. Dispersion and Weekly Policy are constructed as in Table 5. FOMC
Sentiment is a textual measure constructed using financial-negative words in the FOMC
press release. These variables are scaled by their own sample standard deviations. The
sample spans April 10, 2001 to September 30, 2014. Bootstrapped standard errors
(1000 repetitions) are reported in parentheses. * and ** indicate significance at the
5% and 1% level, respectively.
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S.3 Results for DIA ETF

Tables S.4 and S.5, below, are counterparts of Tables 5 and 6 in the main text, with the SPY
ETF replaced by the DIA ETF, designed to track the Dow Jones Industrial Average index. Our
main findings using the SPY are re-affirmed using the DIA returns. Firstly, the volume-volatility
elasticity is significantly below unity when we do not control for the level of disagreement. Sec-
ondly, the proxies of disagreement impact negatively the volume-volatility elasticity, although the
Dispersion variable does not have a significant effect for the DIA data. Thirdly, after controlling for
disagreement in the elasticity specification, the baseline elasticity is not statistically different from
the no-disagreement benchmark of unity. Finally, for FOMC announcements, the FOMC sentiment
measure negatively impacts the volume-volatility elasticity, and generally performs better than the
“catch-all” Weekly Policy measure.
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Table S.4: Volume-volatility elasticity estimates and disagreement measures (DIA)

Baseline estimates:

Constant (a0) 0.056** 0.057** 0.057** 0.057** 0.057**

(0.010) (0.010) (0.010) (0.010) (0.010)

Elasticity (a1) 0.786** 0.775** 0.853** 0.948** 0.956**

(0.026) (0.031) (0.062) (0.052) (0.068)

Estimates for explanatory variables in elasticity (b1):

News-category dummy variables:

FOMC 0.086 0.087 0.091 0.091

(0.096) (0.097) (0.097) (0.097)

ISMM 0.265** 0.262** 0.281** 0.281**

(0.101) (0.101) (0.100) (0.100)

ISMNM -0.128 -0.128 -0.121 -0.121

(0.102) (0.102) (0.102) (0.102)

CC -0.114 -0.109 -0.087 -0.087

(0.106) (0.106) (0.107) (0.107)

Disagreement measures:

Dispersion -0.030 -0.004

(0.019) (0.020)

Weekly Policy -0.096** -0.095**

(0.019) (0.020)

R2 0.364 0.365 0.365 0.368 0.367

Notes: The table reports the results from the DID jump regression in equation (5.5) for the

specification ˜∆ log (mτ ) = a0 + b>0 X0,τ + (a1 + b>1 X1,τ ) · ˜∆ log (στ ) based on all of the public an-
nouncements, using the past 22 non-announcement days as the control group. In all specifications,
X0,τ includes category dummy variables for FOMC rate decision (FOMC), ISM Manufacturing In-
dex (ISMM), ISM Non-Manufacturing Index (ISMNM) and Consumer Confidence Index (CC); the
estimates of b0 are not reported for brevity. The Dispersion variable is constructed as the latest
forecast dispersion of the one-quarter-ahead unemployment rate from the Survey of Professional
Forecasters before the announcement. The Weekly Policy variable is constructed as the weekly
moving average of the economic policy uncertainty index developed by Baker et al. (2015) before
the announcement. Both variables are scaled by their own sample standard deviations. The sample
spans April 10, 2001 to September 30, 2014. Bootstrapped standard errors (1000 repetitions) are
reported in parentheses. * and ** indicate significance at the 5% and 1% level, respectively.
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Table S.5: Volume-volatility elasticity estimates around FOMC announcements (DIA)

Baseline estimates:

Constant (a0) 0.621** 0.617** 0.623** 0.597** 0.598** 0.592**

(0.098) (0.098) (0.099) (0.099) (0.099) (0.099)

Elasticity (a1) 0.861** 1.004** 0.903** 1.013** 1.081** 1.060**

(0.089) (0.119) (0.108) (0.106) (0.126) (0.123)

Estimates for explanatory variables in elasticity (b1):

Dispersion -0.055 -0.034 -0.039

(0.030) (0.030) (0.032)

Weekly Policy -0.023 0.029

(0.032) (0.042)

FOMC Sentiment -0.085** -0.074* -0.086*

(0.032) (0.032) (0.038)

R2 0.298 0.300 0.293 0.310 0.306 0.301

Notes: The table reports the results from the DID jump regression in equation (5.5)

for the specification ˜∆ log (mτ ) = a0 + (a1 + b>1 X1,τ ) · ˜∆ log (στ ) based on FOMC
announcements, using the past 22 non-announcement days as the control group.
Dispersion and Weekly Policy are constructed as in Table 5. FOMC Sentiment is
a textual measure constructed using financial-negative words in the FOMC press
release. These variables are scaled by their own sample standard deviations. The
sample spans April 10, 2001 to September 30, 2014. Bootstrapped standard errors
(1000 repetitions) are reported in parentheses. * and ** indicate significance at the
5% and 1% level, respectively.
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S.4 Alternative dispersion and uncertainty measures

Tables S.6-S.11 below present robustness checks in which we replace the disagreement proxies with
similar alternatives as follows: (i) we use the one-year-ahead unemployment and GDP growth rates
in place of the one-quarter-ahead unemployment rate when constructing the Dispersion measure;
(ii) we use the Monthly Policy measure in place of the Weekly Policy measure. As the tables show,
our findings in the main text are generally robustness to all of these changes.
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Table S.6: Volume-volatility elasticity estimates and disagreement measures based on one-year-
ahead unemployment dispersion

Baseline estimates:

Constant (a0) 0.044** 0.041** 0.041** 0.041** 0.041**

(0.007) (0.007) (0.007) (0.007) (0.007)

Elasticity (a1) 0.733** 0.776** 0.921** 0.921** 0.990**

(0.020) (0.024) (0.043) (0.035) (0.046)

Estimates for explanatory variables in elasticity (b1):

News-category dummy variables:

FOMC -0.060 -0.065 -0.048 -0.053

(0.073) (0.072) (0.073) (0.073)

ISMM -0.238** -0.244** -0.220** -0.226**

(0.067) (0.067) (0.067) (0.067)

ISMNM -0.090 -0.086 -0.082 -0.081

(0.073) (0.073) (0.072) (0.073)

CC -0.244** -0.248** -0.202** -0.210**

(0.077) (0.078) (0.078) (0.078)

Disagreement measures:

Dispersion -0.055** -0.033*

(0.013) (0.014)

Weekly Policy -0.079** -0.069**

(0.013) (0.014)

R2 0.481 0.482 0.484 0.486 0.486

Notes: This table is constructed in the same way as Table 5 in the main text, except that the Dis-
persion variable is constructed as the latest forecast dispersion of the one-year-ahead unemployment
rate from the Survey of Professional Forecasters before the announcement.
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Table S.7: Volume-volatility elasticity estimates around FOMC announcements based on one-year-
ahead unemployment dispersion

Baseline estimates:

Constant (a0) 0.586** 0.592** 0.583** 0.545** 0.557** 0.555**

(0.076) (0.076) (0.076) (0.075) (0.076) (0.076)

Elasticity (a1) 0.716** 0.911** 0.790** 0.913** 0.986** 0.960**

(0.065) (0.083) (0.081) (0.081) (0.088) (0.089)

Estimates for explanatory variables in elasticity (b1):

Dispersion -0.077** -0.044* -0.049*

(0.019) (0.021) (0.022)

Weekly Policy -0.037 0.032

(0.021) (0.028)

FOMC Sentiment -0.104** -0.084** -0.096**

(0.022) (0.024) (0.027)

R2 0.330 0.354 0.329 0.370 0.373 0.37

Notes: This table is constructed in the same way as Table 6 in the main text, except
that the Dispersion variable is constructed as the latest forecast dispersion of the one-
year-ahead unemployment rate from the Survey of Professional Forecasters before the
announcement.
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Table S.8: Volume-volatility elasticity estimates and disagreement measures based on one-year-
ahead GDP dispersion

Baseline estimates:

Constant (a0) 0.044** 0.041** 0.040** 0.041** 0.041**

(0.007) (0.007) (0.007) (0.007) (0.007)

Elasticity (a1) 0.733** 0.776** 0.938** 0.921** 0.973**

(0.020) (0.023) (0.061) (0.037) (0.061)

Estimates for explanatory variables in elasticity (b1):

News-category dummy variables:

FOMC -0.060 -0.056 -0.048 -0.048

(0.069) (0.069) (0.069) (0.069)

ISMM -0.238** -0.238** -0.220** -0.221**

(0.071) (0.071) (0.071) (0.071)

ISMNM -0.090 -0.083 -0.082 -0.080

(0.075) (0.075) (0.075) (0.075)

CC -0.244** -0.246** -0.202** -0.206**

(0.076) (0.076) (0.076) (0.076)

Disagreement measures:

Dispersion -0.040** -0.015

(0.014) (0.015)

Weekly Policy -0.079** -0.074**

(0.014) (0.015)

R2 0.481 0.482 0.483 0.486 0.485

Notes: This table is constructed in the same way as Table 5 in the main text, except that the
Dispersion variable is constructed as the latest forecast dispersion of the one-year-ahead GDP growth
rate from the Survey of Professional Forecasters before the announcement.
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Table S.9: Volume-volatility elasticity estimates around FOMC announcements based on one-year-
ahead GDP dispersion

Baseline estimates:

Constant (a0) 0.586** 0.582** 0.583** 0.545** 0.546** 0.539**

(0.078) (0.077) (0.078) (0.078) (0.078) (0.078)

Elasticity (a1) 0.716** 1.016** 0.790** 0.913** 1.148** 1.154**

(0.067) (0.102) (0.080) (0.083) (0.108) (0.108)

Estimates for explanatory variables in elasticity (b1):

Dispersion -0.073** -0.061** -0.078**

(0.021) (0.021) (0.024)

Weekly Policy -0.037 0.058

(0.020) (0.031)

FOMC Sentiment -0.104** -0.096** -0.121**

(0.022) (0.023) (0.027)

R2 0.33 0.349 0.329 0.37 0.382 0.385

Notes: This table is constructed in the same way as Table 6 in the main text, except
that the Dispersion variable is constructed as the latest forecast dispersion of the one-
year-ahead GDP growth rate from the Survey of Professional Forecasters before the
announcement.
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Table S.10: Volume-volatility elasticity estimates and disagreement measures based on Monthly
Policy

Baseline estimates:

Constant (a0) 0.044** 0.041** 0.040** 0.041** 0.041**

(0.007) (0.006) (0.006) (0.007) (0.007)

Elasticity (a1) 0.733** 0.776** 0.906** 0.945** 1.001**

(0.020) (0.024) (0.043) (0.038) (0.046)

Estimates for explanatory variables in elasticity (b1):

News-category dummy variables:

FOMC -0.060 -0.058 -0.056 -0.055

(0.072) (0.072) (0.072) (0.072)

ISMM -0.238** -0.238** -0.217** -0.219**

(0.070) (0.070) (0.070) (0.070)

ISMNM -0.090 -0.092 -0.086 -0.088

(0.076) (0.076) (0.077) (0.077)

CC -0.244** -0.244** -0.227** -0.229**

(0.072) (0.072) (0.072) (0.072)

Disagreement measures:

Dispersion -0.051** -0.029*

(0.013) (0.014)

Monthly Policy -0.083** -0.074**

(0.013) (0.014)

R2 0.481 0.482 0.483 0.486 0.486

Notes: This table is constructed in the same way as Table 5 in the main text, except that we
replace “Weekly Policy” with “Monthly Policy” that is constructed as the monthly moving average
of the economic policy uncertainty index developed by Baker et al. (2015) before the announcement.
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Table S.11: Volume-volatility elasticity estimates around FOMC announcements based on Monthly
Policy

Baseline estimates:

Constant (a0) 0.586** 0.579** 0.586** 0.545** 0.550** 0.539**

(0.080) (0.078) (0.079) (0.078) (0.078) (0.079)

Elasticity (a1) 0.716** 0.996** 0.799** 0.913** 1.089** 1.059**

(0.068) (0.087) (0.076) (0.080) (0.092) (0.090)

Estimates for explanatory variables in elasticity (b1):

Dispersion -0.108** -0.088** -0.099**

(0.021) (0.021) (0.023)

Monthly Policy -0.040* 0.052

(0.019) (0.027)

FOMC Sentiment -0.104** -0.077** -0.103**

(0.022) (0.022) (0.027)

R2 0.33 0.382 0.331 0.37 0.4 0.402

Notes: This table is constructed in the same way as Table 6 in the main text, except
that we replace “Weekly Policy” with “Monthly Policy” that is constructed as the
monthly moving average of the economic policy uncertainty index developed by Baker
et al. (2015) before the announcement.
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S.5 Results using dispersion in interest rate forecasts

After each FOMC meeting, the interest rate is announced in the FOMC release. Bloomberg re-
ports a forecast dispersion for this interest rate announcement. In Table S.12 below, we include this
dispersion variable (“Bloomberg Dispersion”) in the explanatory variable X1,τ as a proxy of dis-
agreement, and repeat the estimation in Table 6 in the main text. (Since the Bloomberg Dispersion
variable is only available for the FOMC meetings, the announcement on April 18, 2001 is removed
in this exercise.) For the ease of comparison, we include the specifications in Table 6 in Columns
1-6. The last two columns of Table S.12 shows the results with Bloomberg Dispersion included.
We see that this variable is statistically insignificant; moreover, adding this variable results in little
change in our overall estimation results.

Table S.12: Volume-volatility elasticity estimates around FOMC announcements

Baseline estimates:

Constant(a0) 0.568** 0.570** 0.562** 0.536** 0.545** 0.544** 0.541** 0.542**

(0.076) (0.076) (0.077) (0.075) (0.075) (0.076) (0.076) (0.076)

Elasticity(a1) 0.737** 0.999** 0.830** 0.920** 1.089** 1.056** 1.069** 1.047**

(0.065) (0.082) (0.079) (0.077) (0.087) (0.088) (0.092) (0.092)

Estimates for explanatory variables in elasticity (b1):

Dispersion -0.105** -0.086** -0.095** -0.085** -0.094**

(0.021) (0.021) (0.023) (0.021) (0.023)

Weekly Policy -0.045* 0.045 0.039

(0.021) (0.030) (0.030)

FOMC Sentiment -0.101** -0.076** -0.096** -0.072** -0.091**

(0.022) (0.023) (0.027) (0.023) (0.028)

Bloomberg Dispersion 0.030 0.021

(0.026) (0.027)

R2 0.336 0.383 0.337 0.372 0.399 0.399 0.397 0.395

Notes: This table is constructed in the same way as Table 6 in that main text, except that we include
“Bloomberg Dispersion” as an additional explanatory variable in X1,τ . Since this dispersion variable is only
available for FOMC meetings, we remove the conference-call observation on April 18, 2001 from our sample.
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S.6 Robustness check for removing the FOMC announcement on
April 18, 2001

Among the 109 FOMC announcements in our sample, 108 are released after FOMC meetings, and
one is released after a conference call on April 18, 2001. Here, we repeat our analysis for the
FOMC sample (see Table 6 in the main text) with this announcement removed. Table S.13 shows
the results, which are very similar to those reported in Table 6 in the main text.

Table S.13: Volume-volatility elasticity estimates around FOMC announcements

Baseline estimates:

Constant(a0) 0.568** 0.570** 0.562** 0.536** 0.545** 0.544**

(0.079) (0.077) (0.079) (0.077) (0.077) (0.077)

Elasticity(a1) 0.737** 0.999** 0.830** 0.920** 1.089** 1.056**

(0.068) (0.082) (0.081) (0.079) (0.086) (0.087)

Estimates for explanatory variables in elasticity (b1):

Dispersion -0.105** -0.086** -0.095**

(0.019) (0.020) (0.021)

Weekly Policy -0.045* 0.045

(0.020) (0.028)

FOMC Sentiment -0.101** -0.076** -0.096**

(0.022) (0.022) (0.026)

R2 0.336 0.383 0.337 0.372 0.399 0.399

Notes: The table is constructed in the same way as Table 6 in the main text, except
that we remove the announcement on April 18, 2001.
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S.7 Robustness checks with respect to the local window size kn

In this subsection, we show that our main findings reported in Table 5 and Table 6 in the main
text are robust to perturbations in the local window size kn. We repeat the estimations in Tables
5 and 6, but replacing kn = 30 with kn = 25. Our main empirical findings remain the same. The
details are given by Table S.14 and Table S.15 below.
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Table S.14: Volume-volatility elasticity estimates and disagreement measures

Baseline estimates:

Constant(a0) 0.050** 0.046** 0.046** 0.047** 0.047**

(0.006) (0.007) (0.007) (0.007) (0.007)

Elasticity(a1) 0.698** 0.736** 0.834** 0.865** 0.908**

(0.018) (0.021) (0.044) (0.034) (0.046)

Estimates for explanatory variables in elasticity (b1):

News-category dummy variables:

FOMC -0.074 -0.069 -0.071 -0.069

(0.071) (0.071) (0.071) (0.071)

ISMM -0.186** -0.189** -0.173* -0.176*

(0.072) (0.072) (0.072) (0.072)

ISMNM -0.094 -0.099 -0.089 -0.093

(0.072) (0.072) (0.072) (0.072)

CC -0.214** -0.217** -0.177* -0.182*

(0.073) (0.074) (0.074) (0.074)

Disagreement measures:

Dispersion -0.038** -0.021

(0.014) (0.014)

Weekly Policy -0.070** -0.064**

(0.013) (0.014)

R2 0.473 0.474 0.474 0.477 0.477

Notes: This table is constructed in the same way as Table 5 in the main
text, except that we change the local window kn from 30 to 25.
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Table S.15: Volume-volatility elasticity estimates around FOMC announcements

Baseline estimates:

Constant(a0) 0.665** 0.649** 0.665** 0.634** 0.630** 0.627**

(0.080) (0.079) (0.080) (0.079) (0.079) (0.079)

Elasticity(a1) 0.662** 0.941** 0.756** 0.830** 1.014** 0.999**

(0.067) (0.088) (0.082) (0.081) (0.094) (0.095)

Estimates for explanatory variables in elasticity (b1):

Dispersion -0.104** -0.087** -0.091**

(0.020) (0.021) (0.022)

Weekly Policy -0.049* 0.021

(0.021) (0.026)

FOMC Sentiment -0.092** -0.064** -0.072**

(0.024) (0.024) (0.026)

R2 0.323 0.375 0.327 0.354 0.386 0.382

Notes: This table is constructed in the same way as Table 6 in the main text, except
that we change the local window kn from 30 to 25.
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S.8 Estimation results with the 1-minute observations before an-
nouncements removed

As a simple robustness check with respect to the pre-trend documented by Bernile et al. (2016)
and Kurov et al. (2016), below, we estimate the pre-event quantities excluding the one-minute
observations immediately before the announcements, and then repeat the estimation in the main
text. This modification results in very similar estimates as the ones in Section 6.

Table S.16: Volume-volatility elasticities around public news announcements

FOMC ISMM ISMNM CC Others

Constant (a0) 0.505** 0.202** 0.113** 0.214** 0.048**

(0.083) (0.023) (0.019) (0.023) (0.006)

Elasticity (a1) 0.785** 0.528** 0.717** 0.540** 0.789**

(0.068) (0.064) (0.071) (0.074) (0.022)

R2 0.357 0.153 0.237 0.113 0.290

Notes: The table is constructed as Table 4 in the main text, except that we remove the 1-
minute observations immediately before the announcements in the estimation of pre-event volume
intensity and volatility.
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Table S.17: Volume-volatility elasticity estimates and disagreement measures

Baseline estimates:

Constant(a0) 0.042** 0.039** 0.039** 0.040** 0.040**

(0.007) (0.007) (0.007) (0.007) (0.007)

Elasticity(a1) 0.742** 0.776** 0.891** 0.926** 0.979**

(0.020) (0.023) (0.043) (0.035) (0.045)

Estimates for explanatory variables in elasticity (b1):

News-category dummy variables:

FOMC 0.010 0.004 0.013 0.010

(0.070) (0.070) (0.071) (0.071)

ISMM -0.239** -0.239** -0.221** -0.222**

(0.070) (0.071) (0.070) (0.071)

ISMNM -0.060 -0.062 -0.052 -0.054

(0.073) (0.073) (0.073) (0.073)

CC -0.224** -0.222** -0.178* -0.181*

(0.075) (0.075) (0.076) (0.076)

Disagreement measures:

Dispersion -0.045** -0.026

(0.013) (0.014)

Weekly Policy -0.082** -0.075**

(0.013) (0.014)

R2 0.500 0.501 0.502 0.505 0.505

Notes: The table is constructed as Table 5 in the main text, except that we
remove the 1-minute observations immediately before the announcements in
the estimation of pre-event volume intensity and volatility.
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Table S.18: Volume-volatility elasticity estimates around FOMC announcements

Baseline estimates:

Constant(a0) 0.505** 0.512** 0.506** 0.482** 0.493** 0.492**

(0.084) (0.085) (0.085) (0.084) (0.084) (0.084)

Elasticity(a1) 0.785** 1.017** 0.876** 0.946** 1.089** 1.081**

(0.068) (0.083) (0.077) (0.077) (0.086) (0.086)

Estimates for explanatory variables in elasticity (b1):

Dispersion -0.096** -0.076** -0.077**

(0.019) (0.020) (0.020)

Weekly Policy -0.049** 0.010

(0.019) (0.023)

FOMC Sentiment -0.095** -0.071** -0.075**

(0.020) (0.021) (0.024)

R2 0.357 0.403 0.362 0.396 0.421 0.416

Notes: The table is constructed as Table 6 in the main text, except that we remove
the 1-minute observations immediately before the announcements in the estimation of
pre-event volume intensity and volatility.
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S.9 Volume intensity and volatility for U.S. Treasury bonds

Figure S.2 below plots the estimated logarithmic volume intensities (top panel) and logarithmic
spot volatilities (bottom panel) for the U.S. ten-year T-bond futures contract before and after
FOMC announcements.

Figure S.2: T-bond volume and volatility around FOMC announcements
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Notes: The figure plots the log-volume intensity (top panel, in shares) and log-volatility (bottom panel, in percentage)
around FOMC announcements. The volume intensity and volatility are calculated using equation (4.1) with kn = 30.
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