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1. Pricing To Habits and Macroeconomic Adjustment

(a) Deep Habits

Ravn, Morten O., Stephanie Schmitt-Grohé, and Martin Uribe, “Deep Habits,” Review of Eco-
nomic Studies, 73, (January 2006): 195-218.

Schmitt-Grohé, Stephanie, and Martin Uribe, “Habit Persistence,” The New Palgrave Dictionary
of Economics, second Edition, edited by S. Durlauf and L. Blume, forthcoming.

Ravn, Morten O., Stephanie Schmitt-Grohé, and Martin Uribe, The Macroeconomics of Subsis-
tence Points, Macroeconomic Dynamics, forthcoming.

Ravn, Morten, Stephanie Schmitt-Grohé, and Martin Uribe, “Deep Habits and Sticky Prices: A
Technical Note,” manuscript, Duke University.

Nakamura, Emi and Jon Steinsson, “Price Setting in a Forward-Looking Customer Market,”
manuscript, Harvard University, 2006.

(b) Deviations from the Law of One Price and the International Transmission of Demand Shocks

Ravn, Morten O., Stephanie Schmitt-Grohé, and Martin Uribe, “Pricing to Habits and the Law
of One Price,” American Economic Review, Papers and Proceedings, 97, (May 2007): 232-238.

Ravn, Morten O., Stephanie Schmitt-Grohé, and Martin Uribe, “Explaining the Effects of Gov-
ernment Spending Shocks on Consumption and the Real Exchange Rate,” manuscript, Duke
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of Changes in Government Spending and Taxes on Output,” Quarterly Journal of Economics,
117, (November 2002): 1329-1368.
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sense,” Economic Policy, October 2006, 599-638.

Fatds, Antonio, and Ilian Mihov, “The Effects of Fiscal Policy on Consumption and Employment:
Theory and Evidence,” manuscript, Insead, August 2001.

Monacelli, Tommaso and Roberto Perotti, “Fiscal Policy, the Trade Balance, and the Real
Exchange Rate: Implications for International Risk Sharing,” manuscript, IGIER, Universita
Bocconi, June 2006.

Perotti, Roberto, “Estimating the effects of fiscal policy in OECD countries,” manuscript, IGIER,
Universita Bocconi, October 2004.

Perotti, Roberto, “In search of the transmission mechanism for fiscal policy,” manuscript, IGIER,
Universita Bocconi, March 2007. forthcoming NBER Macroeconomics Annual 2007.

Burnside, Craig, Martin Eichenbaum, and Jonas Fisher, “Fiscal Shocks and Their Consequences,”
Journal of Economic Theory, 115, (2004): 89-117.

Ramey, Valerie, “Identifying Government Spending Shocks: It’s All in the Timing,” mimeo,
University of California, San Diego, July 2006.

(¢) Imperfect Pass-Through



Ravn, Morten O., Stephanie Schmitt-Grohé, and Martin Uribe, “Incomplete Cost Pass-Through
Under Deep Habits,” manuscript, Duke University, February 2007.

Froot, Kenneth A. and Paul Klemperer, “Exchange Rate Pass-Through When Market Share
Matters,” American Economic Review, 79, (September 1989): 637-654.

Goldberg, Pinelope K., “Product Differentiation and Oligopoly in International Markets: The
Case of the US Automobile Industry,” Econometrica, 63, (July 1995): 891-951.

Hellerstein, Rebecca, “Who Bears the Cost of a Change in the Exchange Rate? The Case of
Imported Beer,” Federal Reserve Bank New York Staff Report #179, February 2004.

Kadiyali, Vrinda, “Exchange Rate Pass-Through for Strategic Pricing and Advertising: An Em-
pirical Analysis of the US Photographic Film Industry,” Journal of International Economics
43, November, (1997): 437-461.

Kleshchelski, Isaac and Nicolas Vincent, “Market Share and Price Rigidity,” manuscript, North-
western University, January 2007.

Nakamura, Emi, “Accounting for Incomplete Pass-Through,” manuscript, Harvard University,
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Ravn, Morten, Stephanie Schmitt-Grohé, and Martin Uribe, “Relative Deep Habits,” manu-
script, Duke University, May 5, 2005.

2. Business Cycles in Emerging Economies

(a) Empirics

Martin Uribe, “Lectures in Open Economy Macroeconomics,” chapters 1-3, manuscript, Duke
University, January 2006. Available on line at www.econ.duke.edu/~uribe/econ366/lecture notes.pdf.

Kydland, Finn E. and Carlos E. J. M. Zarazaga, “Is the business cycle of Argentina “differ-
ent”?”.” Economic & Financial Review , Q-IV , (1997): 21-36.

Kaminsky, G., C. Reinhart, and C. Végh, “When it Rains, it Pours: Procyclical Capital Flows
and Macroeconomic Policies,” NBER working paper No. 10780 , September 2004.

Available on line at http://www.econ.ucla.edu/cvegh/.

Gourinchas P. O., R. Valdes, and O. Landerretche, “Lending Booms: Latin America and the
World,” Economia vol 1(2), January 2001. Available on line at http://ist-socrates.berkeley.edu/ pog/.
Calvo, G. A., A. Izquierdo, and L. F. Meja, “On the Empirics of Sudden Stops: The Relevance
of Balance-Sheet Effects,” NBER Working Paper No. 10520, 2004.

Basu, S. and A. Taylor, “Business Cycles in International Historical Perspective,” NBER working
paper 7090, April 1999.

Sturzenegger A. and R. Moya, “Economic Cycles,” In G. della Paolera and A. Taylor editors,
edited by A New Economic History of Argentina, Cambridge University Press, November
2003.

(b) Theories

i. Real Business Cycles

Martin Uribe, “Lectures in Open Economy Macroeconomics,” manuscript, Duke University,
January 2006. Available on line at www.econ.duke.edu/~uribe/econ366/lecture notes.pdf.

Mendoza E.G., “Real Business Cycles in a Small Open Economy,” American Economic
Review, 81, (1991): 797-818.

Schmitt-Grohé, Stephanie and Martin Uribe, “Closing Small Open Economy Models,” Jour-
nal of International Economics, 61, October 2003, 163-185. Available on line at http://www.econ.duke. e

Aguiar, Mark, and Gita Gopinath, “Emerging Market Business Cycles: The Cycle is the
Trend,” Journal of Political Economy, 115, (2007): 69-102.

Garcia-Cicco, Javier, Roberto Pancrazi, and Martin Uribe, ““Real Business Cycles in Emerg-
ing Countries?,” manuscript, Duke University, August 2006.

ii. Terms of Trade, World Interest Rates, and Country Spreads



Martin Uribe, “Lectures in Open Economy Macroeconomics,” chapters 1-3, manuscript,
Duke University, January 2006. Available on line at www.econ.duke.edu/~uribe/econ366/lecture notes.pd

Mendoza E.G., “The Terms of Trade, the Real Exchange Rate, and Economic Fluctuations,”
International Economic Review, 36, (1995): 101-137.

Schmitt-Grohé, S., “The International Transmission of Economic Fluctuations: Effects of
U.S. Business Cycles on the Canadian Economy,” Journal of International Economics,
44, (1998): 257-287

Neumeyer, Pablo A. and Fabrizio Perri, “Business Cycles in Emerging Markets:The Role of
Interest Rates,” Journal of Monetary Economics, 52(2), March 2005, 345-380.

Uribe, Martin and Z. Vivian Yue, “Country Spreads and Emerging Countires: Who Drives
Whom?.” Journal of International Economics 69, June 2006, pp. 6-35. Available on line
at http://www.econ.duke.edu/ uribe/.

iii. Procyclical Fiscal Policy

Talvi, Ernesto and Carlos A. Végh, “Tax base variability and procyclical fiscal policy in
developing countries,” Journal of Development Economics, 78(1), 2005, 156-190.

Oviedo, P. Marcelo and Enrique G. Mendoza, “Public Debt, Fiscal Solvency, and Macro-
economic Uncertainty in Emerging Markets: The Tale of the Tormented Insurer,” man-
uscript, January 2006. Available at http://www.econ.iastate.edu/faculty/oviedo/

iv. Overborrowing

McKinnon, R. and H. Pill, “Credible Liberalizations and International Capital Flows: The
Overborrowing Syndrome,” in Ito, T., Krueger, A.O. (eds.) Financial Deregulation and
Integration in Fast Asia, Chicago: University of Chicago Press, 1999.

Calvo, Guillermo, “On the costs of temporary policy,” Journal of Development Economics,
27, (1987): 245-261.

Caballero, Ricardo J. and Arvind Krishnamurthy, “Excessive Dollar Debt: Financial Devel-
opment and Underinsurance,” Journal of Finance 58, 2003, 867-894.

Uribe, Martin, “On Overborrowing,” American Economic Review Papers and Proceedings
96, May 2006, pp. 417-421. Available on line at http://www.econ.duke.edu/ uribe/
Uribe, Martin, “Individual Versus Aggregate Collateral Constraints and the Overborrowing

Syndrome,” NBER, working paper 12260, May 2006.
v. Technical Background: Solving Dynamic General Equilibrium Models

Martin Uribe, “Lectures in Open Economy Macroeconomics,” chapter 4, manuscript, Duke
University, January 2006. Available on line at www.econ.duke.edu/~uribe/econ366/lecture notes.pdf.

King, R., Plosser, C., and Rebelo, S., “Production, Growth and Business Cycles:Technical
Appendix,” manuscript, University of Rochester, May 1990. Available at S. Rebelo’s
website Northwestern University.

Klein, Paul, “Using the Generalized Schur Form to Solve a Multivariate Linear Rational
Expectations Model,” Journal of Economic Dynamics and Control, 24, 2000, 1405-1423.
Matlab programs are available on line at Klein’s website at the University of Western
Ontario.

Schmitt-Grohé, Stephanie and Martin Uribe, “Solving Dynamic General Equilibrium Mod-
els Using a Second-Order Approximation to the Policy Function,” Journal of Economic
Dynamics and Control, vol. 28, January 2004, 755-775.

3. Lending Under Imperfect Enforcement

Reinhart, Carmen M., Kenneth Rogoff, and Miguel Savastano, “Debt Intolerance,” Brookings Papers
On Economic Activity 2003(1), 2003, 1-74.

Chuhan, Punam and Federico Sturzenegger, “Defaults Episodes in the 1980s and 1990s: What have
we learned?,” in Aizenman, Joshua and Brian Pinto (eds.), Managing Economic Volatility and
Crises, Cambridge University Press, 2005, 471-519.

Available on line at http://www.utdt.edu/ fsturzen/Publications.htm



Tomz, Michael and Mark Wright, “Do Countries Default in Bad Times?,” manuscript, UCLA, Sep-
tember 2006.
On line at http://www.econ.ucla.edu/mlwright/research/markresearch.html.
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Analysis,” Review of Economic Studies, 48, (April 1981): 289-309. [See also Obstfeld and Rogoff,
Foundations of International Macroeconomics, MIT Press, October 1996, pp. 349-379.]

Bulow, Jeremy and Kenneth Rogoff, “Sovereign Debt: Is to Forgive to Forget?,” American Economic
Review, 79, (March 1989): 43-50.
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of Political Economy, 97, (February 1989): 155-78.

Eaton, Johnathan and Rachel Fernandez, “Sovereign Debt,” In Handbook of International Economics,
edited by Gene M. Grossman and Kenneth Rogoff, Amsterdam: Elsevier, (1995): 2031-2076.

Kletzer, Kenneth M., and Brian D. Wright, “Sovereign Debt as Intertemporal Barter,” American
Economic Review, June 2000, (90): 621-39.

Kehoe, Patrick J., and Fabrizio Perri, “International Business Cycles with Endogenous Incomplete
Markets,” Econometrica, 70, (May 2002): 907-28.

Arellano, Cristina, “Default Risk, the Real Exchange Rate and Income Fluctuations in Emerging
Economies,” mimeo, University of Minnesota, June 2004.

Aguiar, Mark, and Gita Gopinath, “Defautable Debt, Interest Rates, and the Current Account,”
Journal of International Economics 69, June 2006, pp. 64-83.

Broner, F. and J. Ventura, “Globalization and Risk Sharing,” manuscript, U. Pompeu Fabra, October
2005.
Available on line at http://www.econ.upf.edu/crei/people/jventura/.

Yue, Vivian Z. , “Sovereign Default and Debt Renegotiation,” manuscript, New York University,
September 2005. Available on line at http://www.econ.nyu.edu/user/yue/.

Broner, Fernando, Guido Lorenzoni, and Sergio Schmukler, “Why Do Emerging Economies Borrow
Short Term?,” manuscript, MIT, July 2005.
Available on line at http://econ-www.mit.edu/faculty/?prof_id=glorenzo&type=paper.

Rose, Andrew K., “One reason countries pay their debts: renegotiation and international trade,”
Journal of Development Economics, 77(1), 2005, 189-206.

“A Fiscal Theory of Sovereign Risk,” Journal of Monetary Economics 53, November 2006, 1857-1875.
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